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Even when, objectively speaking, death is on the line, partisan bias still 
colors beliefs about facts. We show that a higher share of Trump voters 

in a county is associated with lower perceptions of risk during the 
COVID-19 pandemic. As Trump voter share rises, individuals search 
less for information on the virus, and engage in less social distancing 

behavior, as measured by smartphone location patterns. These 
patterns persist in the face of state-level mandates to close schools 

and businesses or to “stay home,” and reverse only when conservative 
politicians are exposed and the White House releases federal social 

distancing guidelines.

RISK PERCEPTION THROUGH THE 
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Hunt Allcott, Levi Boxell, Jacob C. Conway, Matthew Gentzkow, 
Michael Thaler, David Y. Yang

We study partisan differences in Americans’ response to the COVID-19 
pandemic. Political leaders and media outlets on the right and left have 
sent divergent messages about the severity of the crisis, which could 

impact the extent to which Republicans and Democrats engage in 
social distancing and other efforts to reduce disease transmission. We 
develop a simple model of a pandemic response with heterogeneous 
agents that clarifies the causes and consequences of heterogeneous 
responses. We use location data from a large sample of smartphones 

to show that areas with more Republicans engage in less social 
distancing, controlling for other factors including state policies, 
population density, and local COVID cases and deaths. We then 

present new survey evidence of significant gaps between 
Republicans and Democrats in beliefs about personal risk and the 

future path of the pandemic.
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Jeffrey E. Harris

New York City’s multitentacled subway system was a major 
disseminator – if not the principal transmission vehicle – of 

coronavirus infection during the initial takeoff of the massive epidemic 
that became evident throughout the city during March 2020. The near 
shutoff of subway ridership in Manhattan – down by over 90 percent at 
the end of March – correlates strongly with the substantial increase in 

the doubling time of new cases in this borough. Maps of subway 
station turnstile entries, superimposed upon zip code-level maps of 

reported coronavirus incidence, are strongly consistent with subway-
facilitated disease propagation. Local train lines appear to have a higher 
propensity to transmit infection than express lines. Reciprocal seeding 
of infection appears to be the best explanation for the emergence of a 

single hotspot in Midtown West in Manhattan. Bus hubs may have 
served as secondary transmission routes out to the periphery of the 

city.  
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Theresa Kuchler, Dominic Russel, Johannes Stroebel

We use anonymized and aggregated data from Facebook to show that 
areas with stronger social ties to two early COVID-19 

"hotspots" (Westchester County, NY, in the U.S. and Lodi province in 
Italy) generally have more confirmed COVID-19 cases as of March 
30, 2020. These relationships hold after controlling for geographic 
distance to the hotspots as well as for the income and population 
density of the regions. These results suggest that data from online 

social networks may prove useful to epidemiologists and others hoping 
to forecast the spread of communicable diseases such as COVID-19.
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Scott R. Baker, Nicholas Bloom, Steven J. Davis, Stephen J. Terry

Assessing the economic impact of the COVID-19 pandemic is essential 
for policymakers, but challenging because the crisis has unfolded with 
extreme speed. We identify three indicators – stock market volatility, 

newspaper-based economic uncertainty, and subjective uncertainty 
in business expectation surveys – that provide real-time forward-

looking uncertainty measures. We use these indicators to document 
and quantify the enormous increase in economic uncertainty in the past 
several weeks. We also illustrate how these forward-looking measures 
can be used to assess the macroeconomic impact of the COVID-19 

crisis. Specifically, we feed COVID-induced first-moment and 
uncertainty shocks into an estimated model of disaster effects 

developed by Baker, Bloom and Terry (2020). Our illustrative exercise 
implies a year-on-year contraction in U.S. real GDP of nearly 11 

percent as of 2020 Q4, with a 90 percent confidence interval extending 
to a nearly 20 percent contraction. The exercise says that about half of 
the forecasted output contraction reflects a negative effect of COVID-

induced uncertainty.
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Olivier Coibion, Yuriy Gorodnichenko, Michael Weber

We use a repeated large-scale survey of households in the Nielsen 
Homescan panel to characterize how labor markets are being affected 
by the covid-19 pandemic. We document several facts. First, job loss 

has been significantly larger than implied by new unemployment 
claims: we estimate 20 million lost jobs by April 6th, far more than jobs 
lost over the entire Great Recession. Second, many of those losing jobs 
are not actively looking to find new ones. As a result, we estimate the 
rise in the unemployment rate over the corresponding period to be 

surprisingly small, only about 2 percentage points. Third, participation 
in the labor force has declined by 7 percentage points, an 

unparalleled fall that dwarfs the three percentage point cumulative 
decline that occurred from 2008 to 2016.
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VIEW 



Olivier Coibion, Yuriy Gorodnichenko, Michael Weber

We use a repeated large-scale survey of households in the Nielsen 
Homescan panel to characterize how labor markets are being affected 
by the covid-19 pandemic. We document several facts. First, job loss 

has been significantly larger than implied by new unemployment 
claims: we estimate 20 million lost jobs by April 6th, far more than jobs 
lost over the entire Great Recession. Second, many of those losing jobs 
are not actively looking to find new ones. As a result, we estimate the 
rise in the unemployment rate over the corresponding period to be 

surprisingly small, only about 2 percentage points. Third, participation 
in the labor force has declined by 7 percentage points, an 

unparalleled fall that dwarfs the three percentage point cumulative 
decline that occurred from 2008 to 2016.

LABOR MARKETS DURING THE 
COVID-19 CRISIS: A PRELIMINARY 

VIEW 



LABOR 
ECONOMICS



Alexander W. Bartik, Marianne Bertrand, Zoë B. Cullen, Edward L. 
Glaeser, Michael Luca, Christopher T. Stanton

In addition to its impact on public health, COVID-19 has had a major 
impact on the economy. To shed light on how COVID-19 is affecting 
small businesses – and on the likely impact of the recent stimulus bill, 

we conducted a survey of more than 5,800 small businesses. Several 
main themes emerge from the results. First, mass layoffs and closures 

have already occurred. In our sample, 43 percent of businesses are 
temporarily closed, and businesses have – on average – reduced their 

employee counts by 40 percent relative to January. Second, consistent 
with previous literature, we find that many small businesses are 

financially fragile. For example, the median business has more than 
$10,000 in monthly expenses and less than one month of cash on 
hand. Third, businesses have widely varying beliefs about the likely 

duration of COVID related disruptions. Fourth, the majority of 
businesses planned to seek funding through the CARES act. However, 

many anticipated problems with accessing the aid, such as 
bureaucratic hassles and difficulties establishing eligibility.

HOW ARE SMALL BUSINESSES 
ADJUSTING TO COVID-19? EARLY 

EVIDENCE FROM A SURVEY 
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Daniel S. Hamermesh

Using the 2012-13 American Time Use Survey, I find that both who 
people spend time with and how they spend it affect their happiness, 

adjusted for numerous demographic and economic variables. 
Satisfaction among married individuals increases most with 

additional time spent with spouse. Among singles, satisfaction 
decreases most as more time is spent alone. Assuming that lock-

downs constrain married people to spend time solely with their 
spouses, simulations show that their happiness may have been 

increased compared to before the lock-downs; but sufficiently large 
losses of work time and income reverse this inference. Simulations 
demonstrate clearly that, assuming lock-downs impose solitude on 

singles, their happiness was reduced, reductions that are made more 
severe by income and work losses.

LOCK-DOWNS, LONELINESS AND 
LIFE SATISFACTION 
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